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Abstract: The Fixed Assets Management is the Traditional Financial Statement of a business enterprise. While they do 

furnish useful financial data regarding its operations, a serious limitation of these statements is that they do not provide 

information regarding changes in the firm’s financial position during a particular period of time. Fixed assets are acquired 

for use in the business for earning revenues so they are shown at their book values and at their current realizable values. 

But when the business unit is not a going concern and is to be liquidated, current realizable value of fixed assets become 

relevant. A fundamental concept of accounting, closely related to the going concern concept, is cost concept of 

accounting. According to this concept, a fixed asset is recorded in the books at the price paid to acquire it and that this 

cost is the basis for all subsequent accounting for the asset. This concept does not mean that the fixed asset will always be 

shown at cost but it means that cost becomes basis for all future  

 Fixed assets are acquired for use in the business for earning revenues so they are shown at their book values and at their 

current realizable values. But when the business unit is not a going concern and is to be liquidated, current realizable value 

of fixed assets become relevant. A fundamental concept of accounting, closely related to the going concern concept, is 

cost concept of accounting. According to this concept, a fixed asset is recorded in the books at the price paid to acquire it 

and that this cost is the basis for all subsequent accounting for the asset. This concept does not mean that the fixed asset 

will always be shown at cost but it means that cost becomes basis for all future  

 

 Asset is recorded at cost at the time of its purchase but is systematically reduced in its value by charging 

depreciation. The market value of a fixed asset may change with the passage of time, but for accounting purpose it 

continues to be shown in the books at its book value, i.e., the cost at which it was purchased minus depreciation provided 

up-to-date. 

 
 

1. INTRODUCTION 
             

Finance may be defined as the provision of money at the time where, it is required.  Finance refers to the management of 

flews of money through an organization it concerns with the application of skills in the manipulation, use and control of 

money.  Different authorities have interpreted the term ‘finance differently.  However there are three main approaches to 

finance. 

 

1. The first approach views finance as to providing of funds needed by a business on most suitable terms this approach 

confines finance to the raising of funds and to the study of financial institutions & instruments from where funds can be 

procured. 

 

2. The second approach relates finance to cash. 

3. The third approach views finance is being concerned with rising of funds& their effective utilization. 

 

Need for valuation of fixed assets: 

 Valuation of fixed assets is important in order to have fair measure of profit or loss and financial position of the 

concern. 
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 Fixed assets are meant for use for many years. The value of these assets decreases with their use or with time or 

for other reasons. A portion of fixed asset reduced by use is converted into cash though charging depreciation. For correct 

measurement of income proper measurement of depreciation is essential, as depreciation constitutes a part of the total 

cost of production. 

Trend analysis and Ratio analysis are the techniques used in analysis of Fixed Assets Management. 

 

Need for Fixed Assets Management: 

 Fixed Assets plays very important role in relating company’s objectives the firms. These fixed assets are not 

convertible or not liquid able over a period of time the total owner funds and long term liabilities are invested in fixed 

assets. Since fixed assets playing dominant role in total business the firms has realized the effective utilization of fixed 

assets.  So it is very much important to understand the analyzing and properly utilized Fixed Assets effects long term 

sustainability of the firms which may effect liquidity and solvency and profitability positions of the company.  The idle of 

fixed assets lead a tremendous in financial cost and intangible coat associate to it.  So there is need for the companies to 

evaluate fixed assets performance analysis time to time by comparing with previous performance, Comparison with similar 

company and comparison with industry standards.  So the title of the project is analysis on Fixed Assets Management. 

 

2. NEED FOR THE STUDY 
 

The importance of properly managing fixed assets is often overlooked by businesses. Because of the time and 

manpower required to inventory and track fixed assets, this part of the business is often ignored. Yet assets like land, 

buildings, transportation, and manufacturing equipment represent the largest investments most companies make. While 

sound fixed asset management can lead to a substantial tax savings in depreciation deductions, poor fixed asset practices 

can threaten the accuracy of financial reports, causing re-reporting and negatively impacting the bottom line. Establishing 

the highest standards of depreciation accuracy and best practices in fixed asset management will pay off in savings and 

efficiency 

 Fixed assets play a very important role in re-alignment of company’s objectives. Every business is comprised of 

unique assets, however, many businesses do not realize that many of their assets are eligible to be reclassified into shorter 

“tax lives.”  

 A Fixed Asset Study can typically reallocate between 25 and 40 percent of a company's depreciable asset base to 

shorter tax lives. Shorter tax lives translate into increased depreciation deductions, which can generate an increase in cash 

flow through current tax savings.  

 A Fixed Asset Study provides the greatest benefit to a profitable business that has, or is expecting, to pay Central 

and multiple state taxes.  

 When a business decides to move forward with a Fixed Asset Study, it is important to carefully analyze as to 

ensure effective identification and classification of your company's assets and in turn help you drive down costs and 

maximize savings.  

 Additionally, as with any favorable tax incentive, the authorities will verify that the additional deductions are both 

proper and fully documented. 

 Fixed Asset Study needs to approach the study with the viewpoint that proper documentation that is included in a 

professional study is necessary to support the deduction. 

 

3. OBJECTIVES OF THE STUDY 
 

1.  The study is conducted to evaluate fixed assets performance  

2.  The study is conducted to evaluate the fixed assets turnover  

3.  The study is made to known the amount of capital expenditure made by the company during study period. 
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4.  The study is conducted to evaluate depreciation and method of depreciation  

5.  The study is conducted to known the amount of finance made by long-term liabilities and owner funds towards 

fixed assets. 

6. Study is conducted to evaluate that if fixed assets are liquidated. What is the proportion of fixed assets amount will 

contribute for payment of owner fund and long term liabilities. 

7. The study is evaluate is giving adequate returns to the company. 

 

4. RESEARCH METHODOLOGY 
 

Research is the systematic investigation into existing or new knowledge .It is used to establish or confirm facts, 

reaffirm the results of previous work, solve new or existing problems, support theorems, or develop new theories. A 

research project may also be an expansion on past work in the field. In order to test the validity of instruments, 

procedures, or experiments, research may replicate elements of prior projects, or the project as a whole. The primary 

purposes of basic research (as opposed to applied research) are documentation, discovery, interpretation, or the research 

and development of methods and systems for the advancement of human knowledge. Approaches to research depend on 

epistemologies, which vary considerably both within and between humanities and sciences. 

 

Sources of Data: 

After going through different methods of data collection, it was decided that both primary and secondary data are suitable 

for this survey. 

 

Primary Data: 

Primary data is the data and information collected through surveys and interaction with the people 

 

Secondary Data: 

The secondary data is collected from published sources like annual reports of the company, media reports and 

printed text books. 

 

 The data gathering method is adopted purely from secondary sources. 

 The theoretical content is gathered from eminent texts books, reference and Internet. 

 The financial data and information is gathered from eminent texts books and reference and library. 

Interpretation, Conclusions and Suggestions are purely base on my opinion and suggestions provided by the project guide. 

 

5. SCOPE OF THE STUDY 
            

 The project is covered of fixed assets of Tecumseh drawn from annual reports of the company.  The fixed assets 

considered in the project are which cannot be converted into cash with one year. Ration analysis is used for evaluating 

fixed assets performance of Tecumseh. 

 

       The subject matter is limited to fixed assets it analysis and its performance but not any other areas of accounting 

corporate, marketing and financial matters. 

      

6. REVIEW OF LITERATURE 
 

Prof. Marshall mentioned about the activities of money changers in the temple of Olympia and other sacred places in 

Greece, around 2000 B.C. 
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 He wrote “Private Money Metallic Currencies, More or less exactly, to a Common Unit of value, and even to accept 

money ondeposit at interest, and to lend it out at higher interest permitting meanwhile drafts to be drawn on them”. 

  

Sayers R.S.2 3Steles: we can define bank as an institution whose debts (bank deposits) are widely accepted in settlement 

of other people’s debts to each other. 

 

S.B. Gupta A bank is an institution that accepts deposits of money from the public withdrawals by cheque and used for 

lending. Thus, there are two essential functions which make a financial institution a bank: The literature review included 

asset management concepts, current asset management practices and philosophies of other state departments of 

transportation (DOTs) and the FHWA, and research efforts focused on right-of-way acquisition. The purpose of this 

review was to ensure that TxDOT and the research team will benefit from state-of-the-art concepts and practices for asset 

management. ASSET MANAGEMENT CONCEPTS 1 Asset management is an emerging effort to integrate finance, 

planning, engineering, personnel, and information management to assist agencies in managing assets cost-effectively 

(AASHTO 1997). In its broadest sense, asset management is defined as “a systematic process of maintaining, upgrading, 

and operating assets, combining engineering principles with sound business practice and economic rationale, and 

providing tools to facilitate a more organized and flexible approach to making the decisions necessary to achieve the 

public’s expectations” (OECD 2001). The main objective of asset management is to improve decision-making processes 

for allocating funds among an agency’s assets so that the best return on investment is obtained. To achieve this objective, 

asset management embraces all of the processes, tools, and data required to manage assets effectively (Nemmers 2004). 

For this reason asset management is also defined as “a process of resource allocation and utilization” (AASHTO 2002). 

The framework needed to carry out this process effectively encompasses an agency’s policy goals and objectives, 

performance measurements, planning and programming, program delivery, and system monitoring and performance 

results. 

 

7. ANALYSIS & INTERPRETATION 
 

The analysis returns on fixed assets of Tecumseh India Products Private limited (TPIPL) is studied with the help 

of following techniques. 

1.  Trend analysis 

2.   Ratio analysis 

 

7.1. TOTAL INVESTMENT:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

YEAR INVESTMENT       

(IN LAKHS) 

TREND PERCENTAGE 

2005-06 2945073.37 100 

2006-07 3030293.17 103 

2007-08 3192444.28 108 

2008-09 3061183.11 104 

2009-10 3545210.87 120 

2010-11 9015874 306 

2011-12 3991459.4 136 

2012-13 4028114.2 137 

2013-14 3667441.15 125 

2014-15 1733800 289 

2015-16 3179775 112 

2016-17 3119662.5 105 
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INTERPRETATION: From the analysis of the above table it can be observed that the growth rate of total investment 

is in upward trend, which shows table of the investment in total investment is increasing from time to time during the year 

2005-06 it was recorded 100%. But it is increasing in the year 2016-17 which shows that there is a net increase by 105 %. 

The average investment in total assets was found to be   RS.4917877.58 during the review period 

 

7.2.GROWTH RATE IN FIXED ASSETS 

 

 

 

 

 

 

 

 

 

INTERPRETATION: 

                Growth rate in fixed assets, the examination of the above table reveals analysis and interpretation. a)

 During the year 2005-06 the fixed assets investment was recorded at 1245981.7 Lakhs and it is increased to Rs. 

2551784.23   in 2016-17 and it is quite satisfactory. b) The trend percentage in the year 2005-06 is taken as the base 

year as 100 % and it was increased to 205 % in the year 2016-17.      C) The average growth rate in fixed assets 

Rs.1834679.96. 

 

7.3.RATIO ANALYSIS: 

YEAR NET WORTH 

(crores) 

GROSS FIXED 

ASSETS (crores) 

RATION IN % 

2005-06 14327.05 15376.6 107.32 

2006-07 14830.43 19722.24 132.98 

2007-08 16144.68 22726.9 140.77 

2008-09 17884.49 24179.65 135.19 

2009-10 20145.87 25210.79 125.14 

2010-11 22910.4 28473.82 124.28 

2011-12 25820.79 32307.35 125.12 

2012-13 28652.5 32891.16 114.79 

2013-14 31512.7 36610.6 116.18 

2014-15 35550.1 40028.1 112.6 

2015-16 41776.3 43106.2 103.18 

2016-17 45118.4 47416.82 105.09 

 

YEAR FIXED ASSETS   

   (IN LAKHS) 

TREND PERCENTAGE 

2005-06 1245981.7 111.13 

2006-07 1563326.2 139.43 

2007-08 1716061.3 153.05 

2008-09 1686635.8 150.43 

2009-10 1591203.5 141.92 

2010-11 1703351.3 151.92 

2011-12 1846573.5 164.69 

2012-13 1767804.4 157.67 

2013-14 1986502.5 177.17 

2014-15 2125450 189.56 

2015-16 2231486.1 170 

2016-17 2551784.23 205 
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INTERPRETATION: The Gross fixed assets to net worth ratio are fluctuating from year to year. In the year 2005-06 

the gross fixed assets to net worth ratio is 107.32 in the year 2016-17 the fixed assets to net worth ratio is 105.09 decreased 

which shows that the net worth utilization to acquire the fixed assets is decrease in the year 2009-10 when compare to 

1998-99.  The highest ratio recorded in 2007-08 at 140.77 the lowest ratio is recorded at 107.32 years 2005-16. 

 

4.. Fixed Assets to Long Term Liabilities: 

  This ratio explains whether the firm has raised adequate long term funds to meet its fixed assets requirements and 

is calculated as under. 

 

   Fixed assets (after depreciation) 

                        =     ------------------------------------------- 

                                         Capital Employed 

Table: 4 

YEAR FIXED ASSETS       

( LAKHS) 

LONG TERM FUNDS PERCENTAGE 

2005-06 1245981.7 2490097.67 50 

2006-07 1563326.2 2527802.66 62 

2007-08 1716061.3 2581717.9 66 

2008-09 1686635.8 2680821.07 63 

2009-10 1591203.5 2978834.74 53 

2010-11 1703351.3 2976040 57 

2011-12 1846573.5 3304520 56 

2012-13 1767804.4 3565260 50 

2013-14 1986502.5 3863430 51 

2014-15 2125450 4582670 46 

2015-16 2231486.1 5920162.25 37 

2016-17 2454634.71 6393775.23 39 

 

INTERPRETATION: 

 The fixed assets as a % of long-term liabilities the ratio is fluctuating from Year to year The fixed assets as a 

percentage of long term liabilities is recorded at 50% in the year 2005-06 and it is recorded at 39% in year 2016-17. The 

highest ratio is recorded at 66% in the year 2007-08 the lowest ratio is 37 % in 2015-06.The average of fixed assets of the 

long term liabilities ratio is recorded at 82% during review period of time which less than 100% which indicates that a part 

of the working capital requirement is met over of the long term funds of the company. 

 

3. Fixed Assets to Current Liabilities  

 This ratio measures the relationship between fixed assets and the funded debt and is a very useful so the long term 

erection. The ratio can be calculated as below. 
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                                                                                      Fixed Assets 

Fixed assets as a percentage to current Liabilities =   ----------------------------      

                                                             Current Liabilities 

 

YEAR FIXED ASSETS 

(LAKHS) 

CURRENT 

LIABILITIES 

PERCENATAGE 

2005-06 1245981.7 259332.23 4.804 

2006-07 1563326.2 170935.23 9.145 

2007-08 1716061.3 204280.05 8.4 

2008-09 1686635.8 380362.05 4.434 

2009-10 1591203.5 566370.13 3.142 

2010-11 1703351.3 518929.95 3.282 

2011-12 1846573.5 673243.51 2.742 

2012-13 1767804.4 314169.94 5.646 

2013-14 1986502.5 342003.02 5.808 

2014-15 2125450 652440 3.258 

2015-16 2231486.1 5230681.14 4.26 

2016-17 2454634.71 564913.59 4.34 

 

INTERPRETATION: 

The ratio was fluctuating trend percentage in review period. Form the above table it is observed that the ratio was 

recorded at 4.804 in the 2005-06 and is gradually changing to 4.34 in 2016-17, which indicates that the current funds are 

used in the fixed assets, which is quite satisfactory. The average ratio was recorded at 6.96 during the review period of 

time. The highest ratio was recorded at 9.145, which is higher than the average ratio. The lowest ratio was recorded at 

2.742, which is less than the average ratio. 

         

4. Total Investment Turnover Ratio 

  

This ratio is calculated by dividing the net sales by the value of total assets that is (Net sales / Total Investment) or 

(sales / Total Investment.) A high ratio is an indicator of over trading of total assets while a low ratio reveals idle capacity. 

The traditional standard for the ratio is two times.  

 

The total invest turnover ratio can be calculated by the formula as given under. 

                                                                    Sales 

Total investment turnover ratio = ---------------------------------- X 100 

                                                              Total investment 
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Table: 6 

YEAR INVESTM 

( LAKHS ) 

SALES IN LAKHS PERCENATAGE 

2005-06 2945073.37 635984.1 21.59 

2006-07 3030293.17 834419.09 27.54 

2007-08 3192444.28 983965.19 30.82 

2008-09 3061183.11 1239465.6 40.42 

2009-10 3545210.87 1404211.85 39.64 

2010-11 9015874 1608132.1 17.84 

2011-12 3991459.4 1902068.31 47.65 

2012-13 4028114.2 1788252 44.39 

2013-14 3667441.15 1902068.1 51.86 

2014-15 17338000 1885190 101.73 

2015-16 2079775 2254024.15 108.36 

2016-17 3119662.5 2930231.39 93.92 

 

INTERPRETATION:  

 The ratio was in increasing trend but in 2016-17 it is just decreased. During the year 2005-06 the ratio was 

recorded at 21.59 % and in the 2016-17 the ratio was increasing to 93.92The highest ratio was recorded at 108.73 in the 

year 2016-17 which is more than the average ratio. The lowest ratio was 17.84%, which is lesser than the average ratio. 

 

5. Fixed Assets Turnover Ratio. 

 The fixed assets turnover ratio is the relationship between the sales or cost o f goods / capital assets employed in 

a business. 

                                                                        Sales  

Fixed assets turnover ratio = -----------------------------------------------------   X 100 

                                                  Total fixed Assets (After Depreciation) 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

YEAR SALES IN LAKHS TOTAL FIXED 

ASSETS 

PERCENTAGE 

2005-06 635984.1 2034652.04 27.59 

2006-07 834419.09 2025018.15 41.2 

2007-08 983965.19 1790621.46 49.13 

2008-09 1239465.6 1982787.09 62.48 

2009-10 1404211.85 2054855.4 68.33 

2010-11 1608132.1 2208878.51 72.8 

2011-12 1902068.31 2228187.85 85.36 

2012-13 1788252 2423642.1 73.31 

2013-14 1902068.1 2625140.58 72.45 

2014-15 1881780 2006620 93 

2015-16 2254024.15 3224336.12 69.9 

2016-17 2930231.39 3546769.73 82.61 
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INTERPRETATION: 

 The fixed assets turnover ratio is fluctuating trend during the review period of time. During the year 2005-06 the 

ratio was recorded as 27.59 and in the year 2016-17 the ratio was increased to 82.61. Average ratio was observed at 68.80 

during the review period of time. The highest ratio was recorded at 93% in 2016-17 which is more than the average. The 

lowest ratio was 27.59 in the year 2005-06 which is less than the average. 

 

6. FIXED ASSETS TO TOTAL ASSETS 

                                                              Fixed assets  

Fixed assets to Total Assets = -------------------------------- X 100. 

                                                            Total Asset 

 

YEAR FIXED ASSETS 

(LAKHS) 

TOTAL ASSETS PERCENTAGE 

2005-06 1245981.7 2490097.67 50 

2006-07 1563326.2 2527802.66 62 

2007-08 1716061.3 2581717.9 66 

2008-09 1686635.8 2680821.07 63 

2009-10 1591203.5 2978834.74 53 

2010-11 1703351.3 3421429.86 51 

2011-12 1846573.5 3454129.34 53 

2012-13 1767804.4 4201361.89 42 

2013-14 1986502.5 4934066.11 40 

2014-15 2125450 3480130 61 

2015-16 2231486.1 3522210.05 63 

2016-17 2454634.71 3839208.95 64 

 

INTERPRETATION: From the above table it is examined that fixed assets to total assets ratio is fluctuating trend 

during the review period of time. During the year 2005-06the ratio was recorded at 50 % and the year 2016-17 the ratio 

decreased to 64%. Average ratio was observed 59.79 during the review period of time. The highest ratio was observed at 

66 in the year 2007-08 which is more than the average. The lowest ratio was recorded at 40 in 2013-14 which less than that 

of average. 

 

7. RETURN ON GROSS CAPITAL EMPLOYED 
  

The profit for the purpose of calculation on capital employed should be computed according to the concept of 

capital employed & used. The profits taken must be the profit earned on the capital employed in the business. 

                                                   

                                            Profit After Tax 

Return on Gross Employed = ------------------------------------ X 100 

                                                   Gross Capital Employed 
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Table: 9 

 

YEAR PROFIT AFTER 

TAXES 

GROSS CAPITAL 

EMPLOYED 

PERCENTAGE 

2005-06 112455.42 2489627.74 4.52 

2006-07 135261.1 2527509.1 5.34 

2007-08 167943.14 2581347.84 6.51 

2008-09 215349.64 2671963.09 8.06 

2009-10 81572.81 2947988.08 9.55 

2010-11 342453.28 3421431.36 10 

2011-12 373380.26 3454130.54 10.81 

2012-13 353962.39 3445800.49 10.3 

2013-14 360755.71 3927820.5 9.18 

2014-15 526080 3480130 15.12 

2015-16 580705.8 3522223.9 16.48 

2016-17 638776.4 3804001.81 16.79 

 

INTERPRETATION: 

Return on Gross capital employed ratio is fluctuating trend during the review period of time.  During the year 

2005-06 the ratio was recorded at 4.52% and in the year 2016-17 the ratio was increased to 16.79.Average ratio was 

observed at 19.18%. The highest ratio was recorded at 16.79 in the year 2016-17 which is more than average ratio. The 

lowest ratio was recorded at 4.52 in the year 2005-06 which the less than the average ratio. 

 

8. RETURN ON FIXED ASSETS 
 

This ratio is calculated to measure the profit after tax against the amount invested in total assets to ascertain 

weather assets are being utilized properly or not. The higher the ratio the better it is for the concern. The return on fixed 

assets can be calculated as under. 

                                                    PAT 

Return on Fixed Assets = ------------------------- X 100 

                                             Fixed Assets  
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Table: 10 

YEAR 
PROFIT AFTER 

TAXES 
FIXED ASSETS PERCENTAGE 

2005-06 112455.4 1245981.7 9 

2006-07 135261.1 1563326.2 8.65 

2007-08 167943.1 1716061.3 10.1 

2008-09 215349.6 1686635.8 13 

2009-10 81572.8 1591203.5 5.13 

2010-11 342453.2 1703351.3 20.1 

2011-12 373380.2 1846573.5 20.22 

2012-13 353962.3 1767804.4 20 

2013-14 360755.7 1986502.5 18.2 

2014-15 526080 2125450 24.75 

2015-16 580705.8 2231486.1 26.02 

2016-17 638776.4 2454634.71 27.12 

 

INTERPRETATION: 

Returns fixed assets ratio is increasing during the year 2005-06 the ratio recorded as 9.00 and in the year 2015-06 the ratio 

increased to 27.12. Average ratio is 17.74. The highest ratio is recorded at 27.12. In the year 2010-11 the lowest ratio was 

recorded at 5.13 in the year 2003-04. 

 

Findings and Conclusions: 

 

After analyzing the financial position of Tecumseh India Products Private Limited (TPIPL) and evaluating its 

fixed assets Management or capital budgeting techniques in respect of components analysis, trend analysis and ratio 

analysis.  The following conclusions are drawn from the project preparation. 

   The progress of the TPIPL shows that there is an increase in Net Block considerably over the year that is from 61.24% 

to71.94% regarding the work-in-progress it has decreased from 36.23 to 20.51 the financial position of investment it has 

been increasing form 100%  

 

1 Regarding the fixed assets to net worth it has observed that it has been decreased slightly to 105.09 

2 Regarding the fixed assets it has been observed that the fixed asset has increased. 

3 Regarding the long - term funds to fixed assets it is decreased over the Years. 

4 Regarding the fixed assets as a percentage of current liabilities it is observed it is decreased over the Years except in the 

year 1998-99 it is increased. 
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5 Regarding the total investment turnover ratio it is observed that it has been increasing over the Years considerably i.e., 

21.59 to 93.92. 

6 Regarding the asset turn over ratio it has been observed that it is satisfactory at it were increasing from 27.59 to 82.61. 

7 Regarding the fixed assets to total assets it has been observed that there was increase from 50% to 64%.  

8 Regarding the profit and gross capital employed ratio it can be observed that it has been increasing over the year i.e., from 

5.41 to 17.11 result of the above it can be said that the ratio is steadily increasing. 

9 Regarding profit and fixed assets ratio it can be observed that it has been increasing over the Years i.e., from 112455.4 to 

638776.4 it can be said that the profit to fixed assets ratio is quite satisfactory. 

10 From the above study it can be said that the TPIPL financial position on Fixed Assets is quite satisfactory. 

 

Suggestions & Recommendations  

Suggestions for efficient management of fixed assets of are 

2 Should follow the NPV method or IRR method both at a time rather than following only NPV method.   

3 Should analyze and measure a list of projects for evaluation. 

4 The ratio of return on fixed assets is poor. The finance department (The manager should take remedial steps to improve 

the position. 

5 The PAT ratio must be improved. 

6 The capital budgeting policies should be achieved in the forth coming Years. 
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